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THE SITUATION 


The level of general business activity in New 
England during August declined moderately from 
that which prevailed in July, after allowances had 
been made for customary seasonal changes, and the 
slackening appears to have been general throughout 
many of the important industries rather than concen- 
trated in any one line. As has been pointed out 
previously, activities operating at or near capacity 
become difficult to adjust for usual seasonal in- 
fluences. The Massa- 
chusetts Department of 
Labor and Industries re- 
ported that 51.0 per cent 
of wage-earnersemployed 
in manufacturing estab- 
lishments in Massachu- 
setts during August were 
employed wholly on war 
production, as compared 
with 48.0 per cent in 
July, which indicates a 
continuation toward 
total war production. 

The sales value of 119 
department stores and 
apparel shops in New 
England during August declined 8.8 per cent below 
that reported by these same concerns for August, 
1941. During the first eight months of the current 
year, however, sales were 10.6 per cent higher than 
during the corresponding period a year ago. 

In New England during the five-week period 
ending September 12 total revenue freight carload- 
ings were 99,423, a decline of 26.3 per cent below the 
total of 134,943 for the corresponding period in 1941 
and during the 37-week period ending September 12 
a total of 873,139 carloadings were reported, an 
amount 11.1 per cent under the total of 982,483 for 
the corresponding period last year. 

The amount of raw cotton consumed by mills in 
New England during August was 97,033 bales, a 
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volume 14.2 per cent under the July total of 113,130 
bales and 3.7 per cent less than the total reported in 
August, 1941. Cumulative cotton consumption in 
this district for the first eight months of 1942 of 
882,473 bales was 6.0 per cent greater than during 
the first eight months a year ago. — 

Production of boots and shoes during August in 
New England is estimated to have been 12,773,000 
pairs, a decline of 10.5 per cent below that of July 
and 20.7 per cent under 
the August, 1941, total. 
It is also estimated that 
115,398,000 pairs were 
produced in this district 
during the first eight 
months of the current 
year, a decrease of 4.7 
per cent from that of 
the 1941 corresponding 
period. 

The total number of 
wage-earners employed 
in representative manu- 
facturing establishments 
in Massachusetts during 
August was 492,102, a 
gain of 0.9 per cent from the reported number 
for July and 3.6 per cent larger than the number 
employed in August, 1941. In August the amount 
of aggregate weekly payrolls for all manufacturing 
establishments increased 2.4 per cent over July 
and was 28.7 per cent higher than in August a 
year ago. 

In Rhode Island during August there was a decline 
of 1.6 per cent in the number of wage-earners em- 
ployed in manufacturing establishments from the 
total reported for July and a decrease of 3.1 per cent 
from the figure of August, 1941. Aggregate weekly 
payrolls in Rhode Island manufacturing establish- 
ments declined 0.5 per cent in August from July and 
exceeded August, 1941, by 17.0 per cent. 
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MONEY AND BANKING 


Money Market :—Rates effective in the Boston 
money market were essentially the same on Sep- 
tember 16 as on August 19. Open market commer- 
cial paper with six months’ maturity moved at a 
rate of 5 per cent for the better names and 34 per 
cent for the lesser known names and finance paper. 
Yields on United States Treasury securities were 
practically unchanged. 

On September 10 the United States Treasury in- 
vited subscriptions to an issue of about $1,500,000,- 
000 of 114 per cent Treasury notes to be dated 
September 25, 1942, and to mature March 15, 1945, 
and also to an issue of about $1,500,000,000 of .65 
per cent Certificates of Indebtedness to be dated 
September 21, 1942, and to mature May 1, 1943. 
On September 12 the Treasury offered new and 
revised series of Tax Savings Notes. Series A-1945, 
designed for smaller taxpayers and investors, is to 
be dated September 1, 1942, and to mature Sep- 
tember 1, 1945. Series C, designed for the larger 
taxpayers and investors, is to be dated as of the 
first day of each month and to mature in three years. 
The usual weekly offerings of 91-day Treasury bills 
were made, the amount for the September 16 series 
being increased from $350,000,000 to $400,000,000; 
the average yield obtained was .369 per cent: 


MONEY RATES AT BOSTON 


1942 
Month Year 
Sept. 16 Ago Ago 
Brokers’ quick call loans....... 1%% 1%% 14% 


Open market commercial paper — 
four to Six months. .............. 54-%4 54-34 
Bankers’ acceptances — 90 days..... i% K% 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
ee are 1.80 1.80 1.63 
Average yield on Treasury notes 


DOR FORID) «ooo ioc soca 6s 83 74 21 
Average rate on latest Treasury 
bill sale: 91-day issue.......... 369 .372 .050 
Rediscount rate (Boston).......... 1 l 1 
Buying rate for 90-day indorsed bills 
PRN Stns ewe cdaauehicas % % 4 


Boston Member Banks :—During the period 
from August 19 to September 16 the adjusted total 
deposits of Boston member banks continued to 
increase and reached a volume of $1,577,000,000. 
This increase was shared by all types of deposits, 
with the exception of United States Government 
deposits which decreased from a peak of $55,000,000 
on August 19 to $8,000,000 on September 16. All 
types of reserves of these banks, — with the Federal 
Reserve Bank of Boston, with other banks, and in 
their own vaults, — increased somewhat, but were 
less than the corresponding volumes of a year ago. 
The volume of practically all types of loans held 
by these banks decreased, but this decrease was 
more than offset by a continued increase in securities 
held. The volume of United States Government 
securities owned by these banks on September 16 
was $575,000,000, — more than double the volume 
of a year ago. 





Member Banks Outside Of Boston:—The 
situation for member banks in five New England 
cities outside of Boston is very similar to that for 
the Boston banks. Adjusted total deposits continued 
their regular increase to $825,000,000, this increase 
being shared by all but United States Government 
deposits which decreased from a peak of $16,000,000 
on August 19 to $5,000,000 on September 16. Their 
reserves, carried with the Reserve Bank, in their 
own vaults and in other banks, increased during the 
month. The volume of commercial and industrial 
loans, as well as of open market paper, continued 
the downward trend from peaks reached last April. 
But, whereas this brought about a decrease in the 
total loans and discounts of these banks from 
$195,000,000 on August 19 to $190,000,000 on Sep- 
tember 16, there was a more than offsetting increase 
in their investments. The continued purchases of 
United States Government securities have brought 
their total holdings of these securities to $352,000,000 
as of September 16. 


Federal Reserve Bank Of Boston:—Cash 
reserves of the Federal Reserve Bank of Boston, 
after having declined somewhat in early August, 
increased again to a level of $1,220,000,000 as of 
September 16. Earning assets also continued to 
increase, and on September 16 amounted to $254,- 
000,000, of which all but $800,000 were United States 
Government securities. Total member bank reserve 
deposits were up, but, in keeping with the Treasury 
Department’s policy of making heavy disbursements 
around income tax payment dates, United States 
Government deposits on September 16 had been 
reduced to only $39,000. Federal Reserve note 
liabilities outstanding reached a new peak of 
$773,000,000. 

Check Transactions :—Check transactions and 
other debits to deposit accounts in 17 New England 
cities were somewhat lower in August than in July, 
but continued to exceed the corresponding volume 
of 1941 in most cities. Portland, Springfield and 
Hartford continue to show the greatest percentage 
increases over 1941; declines occurred in Bangor, 
Burlington, Lynn and Manchester. 


Mutual Savings Banks :—Recent reports from 
60 New England mutual savings banks confirm the 
trend that has been observed in time deposits of 
member banks. After a gradual decline over a period 
of several months, total deposits reached a low point 
in the Spring of 1942, from which they have since 
been increasing. As of August 31 total deposits of 
these 60 reporting mutual savings banks were $1,763,- 
000,000, representing an increase of 0.4 per cent 
during the month of August, but a net decrease of 
0.5 per cent from August 31, 1941. The total number 
of accounts has increased less rapidly, so that the 
average account balance has risen from $814 as of 
February 28, 1942, to $825 as of August 31, 1942. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
















































































; BOSTON 1942 One Year’s Change 
Deposits: ‘ . Sept. 16 Month Ago Year Ago Gain (+) or Loss (—) 
WGia NG DC POGE EM (ACTURUONE destin .cc 64 4 slo sid mesiedens daadademacakeucen ween $1,139 $1,090 $ 989 $+150 + 15.2% 
RMIT ce ey PX CO ICRI MM TCI MEME oo, 5 5. /0is giv) a sd ac sii a cuicvunate scant asnat wis 327 286 360 — 33 - 9.2 
ecg EO COPIES MNES 6 5.0.5.6 5.5: ahi cs sedviesieecsasyoccdceacetas 21 21 21 0 0.0 
NIGIUEE CIRGIOE LICDOUIONS o5 Sc ceeencce se eensanoe sane Oda meesee Hass ene Ts 8 55 + 2 + 33.3 
DE CRs ooo are oncom s Wiebe ee ae Sirs Hird cae 'e Modis Raed dips cine doues © hse c 82 81 81 + 1 + 1.2 
SOPAL, DPOGs bo (GAIUMO eo. e s.as6 60 cid ce caiele Bagi chs eeceowdaeese< $1,577 $1,533 $1,457 $+120 + 8.2% 
Reserves: 
Reserve with Federal Reserve Bank............ ccc ccccccc ccc ccccccccceees 378 347 423 — 45 — 10.6 
Vault Cash ‘ 42 132 — 90 — 68.2 
Balances with Other Domestic Banks 56 51 89 — 33 37.1 
TOTAL RESERVES $ 476 $ 438 $ 644 $—168 — 26.1% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans..............0..0.0.000 00000 369 384 350 +19 + 54 
Ry MRI NNN ge a ala Wate yo woh oe Sore e baia'o pc's bo Bla we Rs aeheen ers 58 66 62 - 4 —- 6.5 
Loans to Brokers and Dealers in Securities ............ 0.00.0. ccecccueceeee 11 14 12 - 1 —- 83 
Other Loans for Purchasing or Carrying Securities............. 0.0000 ccc eeee 7 7 8 =~ j — 12.5 
FU NOM GN os: gas so (tse Serer eee Se eR HiME ek ROO O44 Meee Rete matics 33 33 37 -— 4 —- 108 
MT MATER 99 5 "a od er Ores Cameo aE Si ow aW. 6 WIE: wal butte ease Dee eee 2 1 3 - 1 — 33.3 
CU Ea ior iter ira NAG ae eave here oi Wek eve 9 LS etna 92 96 110 - 18 — 16.4 
TOTAL LOANS AND DISCOUNTS $ 572 $ 601 $ 582 $-— 10 —- 17% 
United States Obligations Owned. . $ 575 $ 543 $ 271 $+304 +112.2% 
Securities Guaranteed by U.S.. 37 33 49 -— 12 — 24.5 
Other Bonds and Stocks Owned . 73 73 63 + 10 + 15.9 
TOTAL BONDS AND STOCKS OWNED Rei Ne Relouis oe cite aaa $ 685 $ 649 $ 383 $ +302 + 78.9% 
TOTAL LOANS AND INVESTMENTS, 06 occccccccccsncccccssescaceces $1,257 $1,250 $ 965 $+292 + 30.3% 
paieaies FIVE CITIES OUTSIDE OF BOSTON 
DRO RAr ICL ESR OARU CCR IIRC os so cack din didcks cds ae baba rae muted aiulae iwiure Sree ine $ 629 $ 583 $ 507 $+122 + 24.1% 
Balanites) P60 <a Ehpmetic: DONG 6 6.65 esis 6c bb esedbneeaascccndeaoedecesac 42 39 47 - 56 — 106 
Balances Due to Foreign Banks. * * rrr eee 
United States Deposits.......... 5 16 7 - 2 — 28.6 
PRISHO DIOTIOMEM cee eon a hice r Sieibi co oes side ke ae en Maan eae we 149 148 155 —- 6 - 39 
TO ERE TBE OGS ES (GAIN oo oie 5 sci bobo ackcvedceeeesscetniseuacetae $ 825 $ 786 $ 716 $+109 + 15.2% 
Reserves: 
Reserve with Federal Reserve Banks... .. 05. ccccccccccccnccscecccsececes 127 124 115 + 12 + 10.4 
AWN CCEAIRENI fos sented iaralen Saha Reve doh oes oo as 030) ads i éuahd PSI SU Meisel Kad create 8 ges 26 24 1 + 5 + 23.8 
Balances with Other Domestic Bante... 5... cick cc cc kkccctecccsovewsesude 110 85 125 - 15 — 12.0 
PEER PEERS SS ile) o W/E ey SEO MOOD Hees FO KES Mokau EES OoReOe eS $ 263 $ 233 $ 261 $+ 2 + 08% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans............... 0.00 .cceeeeeee 65 68 88 — 23 — 26.1 
Open Market 0, SE BR ABE OR ee er maa 28 31 33 - 5 15.2 
Loans to Brokers and Dealers in Securities ................ cc cece c cece cease 1 1 1 0 0.0 
Other Loans for Purchasing or Carrying Securities..................000ee0ue 7 7 8 - 1 — 12.5 
SSPE RUM IEE MAM NMA 0256, ooh d's a SG ea Gogh a iOS WRAL E oes ae RG Wi GIRE OR Slee Raw oele eels 44 44 46 - 2 —- 43 
MAM WET MM a  or8 SoS o cla eta Oa Cale e WE PRS G 4a UH ae ob RK Ra ne eee en * * ~- <segee, | Ssacend 
RUC EMMMEN rie Ac ene ee RU ee eTe Ae oo Se CRN ow ALA hb camue mate see 45 44 52 - 7 — 13.5 
TOTAL LOANS AND DISCOUNTS, oo-650cccs cs cievws cessed ccsbien $ 190 $ 195 $ 228 $— 38 — 16.7% 
United Staten Ounmetae Cnet. sooo sk ccc cece scccccccessvesesdaces $ 352 $ 336 $ 198 $+1 54 + 77.8% 
SOGHSTRIOR Co MEITIRIMNE IS MEI oo ceo. 65: cco 5 ce Sale ecb Re Sia hae Ros c wapacneasuneKes 20 20 25 5 — 20.0 
COUR Gr retin ities UOC OO oo kk oa eb recere ba iets tie ne bee clenewlancees 62 63 64 - 2 — 3.1 
TOTAL BONDS AND STOCKS OWNED: «.. «oc cccccccnccsccesceeese $ 434 $ 419 $ 287 $+147 51.2% 
TOTAL LOANS AND INVESTMENTS. .............cccccccccccccvece $ 624 $ 614 $ 515 $+109 21.2% 
*Indicates less than $500,000. 


CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 

















Picts velea’n Oy Scrmacentrncesn mm Meee wees een eee aad taenye $ 679 $ 622 $ 676 $+ 3 + 04% 
MRM en oc alas ck el ar5- Sword: Wal vi push Sie diW/ Lg ORC RRERUA EOE RT AS RRA be 9 25 — 25 — 100.0 
Ail Other OMIM co acoe 6s S05: be au Tal cl est gel Rs das AS Oat ER LIST BIC Ceo TEP sel 27 29 59 — 32 — 54.2 
TOTAL DEPOSITS........ as fae ars bao erdiaarao ia wie War oat iene ueragtie $ 706 $ 660 $ 760 $— 54 —- 7.1% 
Federal Reserve Notes in Actual Circulation. ..............ccecee cee eeecceeee 773 737 593 +180 + 30.4 
CO Ve rs CaN EeE OOO acai Sale ouch coc b vdisreia kOe re aw SEWER Wee wale iad Roba eels 1,220 1,141 1,197 + 23 + 19 
TORE 00 Tet Came DIMI a6 5, oe «ainda slaceiahy's citlered Cees cna CUS wEbOedee Roemer * 1 0 GA. “.35e 
Acceptances Bought in Open Maree. oo. «oo oe ck ics ccc ca eeasedveevensvens 0 0 0 0 0.0 
IMAG URINE PRIN a. c5 0) 20S ford oe 0'4 Ws creck Grab vnc Gcecd wale wa. caiale were Swe ra utela/eemis * 1 a. ano 
UU ERECISGE eee Gil IONE ooo sara pave Woe beh 3: 0:6 0K eKSae a'Grolds be 2 id vie eeSeae als 254 5 159 + 95 + 59.7 
TOTAL BILLS AND SECURITIES. 0.6.0 ccccccccscssvedecccceccecece $ 254 $ 247 $ 160 $+ 94 + 58.8% 
Commitments to Make Industrial Advances. ..........00. 0c eee eeee cece eeeeees 1 0 0.0 
*Indicates less than $500,000 
CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
1942 One Year’s Change 1942 One Year’s Change 
August MonthAgo YearAgo Gain (+) or Loss fy August MonthAgo YearAgo Gain (+) or Loss (—) 
Bangor......$ 186 $ 199 $ 188 $— 0.2 — 1.1%  Portland..... a 84.9 $ 80.1 $ 48.9 $+ 36.0 + 73.6% 
Brockton..... 22.2 21.7 20.1 + 2.1 + 10.4 Providence. . 227.7 243.1 189.2 + 38.5 + 20.3 
Burlington. .. 11.8 13.6 14.0 — 2.2 — 15.7 —>- 108.7 113.0 77.2 + 31.5 + 40.8 
Fall River.... 24.7 27.5 23.2 + 1.5 + 6.5 terbury.. 42.7 45.0 39.8 + 29 + 7.3 
Hartford. .... 344.1 362.2 265.0 + 79.1 + 29.8 Worcester. ... 76.9 87.7 72.7 + 4.2 + 58 
Holyoke 16.2 18.4 15.1 + tt + 7.3 
Lowell....... 18.2 20.2 16.2 + 2.0 + 12.3 Total 16 nes 164.1 $1. 243.0 $ 962.2 $+201.9 + 21.0% 
|e eee 23.2 25.7 23.3 - 01 - 04 Boston. oo... "486.6 1,659.7 1,380.5 +106.1 + 7.7 
Manchester. . 20.9 24.9 21.2 —- 03 —- 414 
New Bedford. 27.2 27.4 24.7 + 2.5 + 10.1 GRAND TOTAL 
New Haven.. 96.1 112.6 92.8 + 3.3 + 3.6 17 Cities. ..$2,650.7 $2,902.7 $2,342.7 $+308.0 + 13.1% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, during the five- 
week period ending September 12 were 99,423, as 
compared with a total of 134,943 reported during 
the corresponding five-week period a year ago, a 
decline of 26.3 per cent. 

A total of 873,139 carloadings were reported for 
the 37-week period ending September 12, a decrease 
of 11.1 per cent from the total reported for the corre- 


sponding period in 1941: 


TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 





Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
OS ers 20,083 27,203 — 26.2% 

August 22.......... 19,833 27,695 — 28.4 

PRICING OO 5 56063 00:00 21,250 28,414 — 25.2 
September 5........ 20,975 23,398 —10.4 
September 12....... 17,282 28,233 —38.8 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 


(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
Asigust15......5... 8,274 12,695 —34.8% 
ee 8,096 12,928 —37.4 

ee ere 8,602 12,853 —33.1 
September 5........ 8,335 11,110 — 25.0 
September 12... 6,791 12,991 —47.7 





MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1942 1941 1942 compared with 1941 
| A pereen 8,685 se Be 292 2 Pe 

oS saan 8,512 11,2 

August 29.......... 9,482 12, 192 

September 5........ 9,676 9,377 

September 12....... 7,988 12,008 





ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
| Sere 3,124 3,216 — 2.9% 

August 22. jonc, eee 3,401 — 5.2 

eS S| ree 3,167 3,369 — 6.0 
September 5........ 2,964 2,911 + 1.8 
September 12....... 2,503 3,234 — 22.6 


Boots and Shoes:—In New England during 
August boot and shoe production is estimated to 


WOOL PRICE AVERAGES 
BOSTON 


F. SFM! FR COMBING 


AN BASIS) 


CENTS PER POUND 





have been 12,773,000 pairs, a volume 10.5 per cent 
less than was reported for July and 20.7 per cent 
below the total reported for August last year. 

During the first eight months of the current year 
the cumulative total in this district is estimated to 
have been 115,398,000 pairs, a total 4.7 per cent 
less than was reported for the corresponding period 
in 1941: 


SHOE PRODUCTION — FIRST EIGHT MONTHS 
NEW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) 
Proportion of 











January-August, New United New England to 
inclusive England States United States 
IIe See re ea 109,521 305,367 35.87% 
MORE o cx-sicicsessls acne nee 97,75 257,412 37.98 
BRD iia costo a sainsts once 105,685 289,237 36.54 
URS Saeeatnc nn 96,97: 269,875 35.93 
LP rats error ae 121,134 335,618 36.09 
MEE anise satslons ealere 115, '398* 330,395* 34.93* 
6-year average........ 107,744 297,984 36.16% 
*Estimated. 
Textiles:—During August the amount of raw 


cotton consumed by mills in New England was 
97,033 bales, as compared with 113,130 bales during 
July and 100,793 bales consumed in August, 1941. In 
August there was a decline of 14.2 per cent from the 
July total and a decrease of 3.7 per cent from the 
total of August last year. 

Cotton consumption in this district during the 
first eight months of the current year was 882,473 
bales, an amount 6.0 per cent higher than during 
the corresponding period a year ago: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 




















































First Eight Months Per Cent 
STATE 1942 1941 Change 
IE. 6's sisi ee wasn 62,650 61,060 + 2.6% 
Maine....... 142544 134,008 + 6.4 
MGMBRCHUIBBING. 0.0 05. 0s:00s0-we 468,393 442,652 + 5.8 
New Hampshire............. 107,540 94,307 +14.0 
Rhode Island.......0 00.0000. 98,651 98,038 + 0.6 
WOMENS 5.06 so On ce ecens 2,695 2,618 + 2.9 
PMSUIAN 5 i.6:4:0'/alevatavass erssenoro sane 882,473 832,683 + 6.0% 
COMPARISON OF CHECK PAYMENTS 
AUGUST 1942 COMPARED 8 MONTHS 1942 COMPARED 
WITH A JST __ 1941 WITH SAME PERIOD 1941 
BOSTON 
BANGOR 
BROCKTON 
BURLINGTON | | 
FALL RIVER | 
HARTFORD 
HOLYOKE 
LOWELL : 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY ace cae tid 
WORCESTER aaa Lidl 
“20 -0 O i Ea +70 +80 +10 bie eg +80 «(+90 
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Building: g August the value of total 
construction contracts awarded in New England 
was $17,142,000, an amount 56.0 per cent under the 
total of $38,980,000 reported by the F. W. Dodge 
Corporation for July. In each of the four major 
classifications there were substantial declines. 

Total construction contracts awarded in this dis- 
trict during August were 64.7 per cent smaller than 
in August, 1941, with large decreases in each of the 
four major building classifications. The declines 
were 61.8 per cent in non-residential contracts, 68.6 
per cent in residential contracts, 43.8 per cent in 
public works contracts and 82.0 per cent in utilities 
contracts. 

During the first eight months of the current year 
total construction contracts awarded in New England 
amounted to $307,889,000, a gain of 3.8 per cent 
over the total of $296,751,000 reported for the cor- 
responding period a year ago: 


CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
First Eight Months 
1942 1941 

















CLASSIFICATIONS Per Cent 
Valuation Valuation Change 
Commercial Buildings........ $ 10,316,000 $ 25,974,000 — 60.3% 
Manufacturing Buildings. .... 65,5 2'000 41,755,000 + 57.0 
Educational and Science...... 6,767,000 7 327,000 -— 7.6 
Hospital and Institutional . 4,134,000 9,520,000 — 56.6 
Public Buildings....... ats 3,053,000 2,652,000 + 15.1 
Religious Buildings.......... 888,000 086, — 65.7 
Social and Recreational...... 2,764,000 2,927,000 — 5.6 
Miscellaneous Non-Residential 29,923,000 8,911,000 +235.8 
Total Non-Residential...... $123,407,000 $101,652,000 + 21.4% 
Residential Buildings......... $ 80,537,000 $114,667,000 — 29.8% 
Grand Total Building...... $203,944,000 $216,319,000 — 5.7% 


Public Works (Public&Private) $ 62,757,000 $ 51,387,000 + 22. 
Utilities (Public & Private)... 41,188,000 29,045,000 + 41.8 
Ss 8 


$307,889,000 $296,751,000 





Grand Total Construction. . 


In this district during the first eight months of 
the current year residential building contracts 
awarded were $80,537,000, an amount 45.8 per cent 
larger than the nine-year average for this eight 
months’ period, and total construction contracts 
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awarded in this district were 76.8 per cent higher 
than the nine-year average: 








CONSTRUCTION CONTRACTS — NEW ENGLAND 

Residential Total 
Contracts Construction 
January-August, inclusive, 1934........ $ 21,336,000 $ 96,299,000 
January-August, inclusive, 1935........ 22,911,000 84,568,000 
January-August, inclusive, 1936........ 45,805,000 144'899,000 
January-August, inclusive, 1937........ 52,736,000 138,293,000 
January-August, inclusive, 1938........ 42,568,000 136,961,000 
January-August, inclusive, 1939........ 51,077,000 169,186,000 
January-August, inclusive, 1940........ 65,548,000 191,991,000 
January-August, inclusive, 1941........ 114,667,000 296,751,000 
January-August, inclusive, 1942........ 80,537,000 307,889,000 
Opebr AVETEEE.. oo dice e. cece ceuaes $ 55,243,000 $174,126,000 
Employment: of wage- 


earners employed in 2,038 representative manufac- 
turing establishments in Massachusetts was 492,102 
for the week including or ending nearest August 15, 
an increase of 4,459 employees, or 0.9 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
July, according to the Massachusetts Department 
of Labor and Industries. The amount of the weekly 
payrolls for all manufacturing establishments report- 
ing was $18,090,180 for the same week in August, 
an increase of $431,427, or 2.4 per cent. 

Of the 492,102 wage-earners employed in the 
2,038 manufacturing establishments covered by the 
survey, 251,060, or 51.0 per cent, were reported as 
being employed wholly on war production, and of 
the 2,038 establishments covered, 679, or 33.3 per 
cent, were engaged wholly or partially on war orders. 
The principal manufacturing industries in which 
wage-earners were employed on war contracts were: 
electrical machinery, apparatus and supplies; woolen 
and worsted goods; shipbuilding; foundry and 
machine-shop products; machine and small working 
tools, and cotton goods. 

The records for the 17-year period 1925-1941, 
inclusive, show increases in August, as compared 
with July, in 15 of the 17 years. Employment during 
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. . : N Number of Number of A 
this period showed an average increase of 3.0 per cent InnoaeeAL fers of ail Wage a a 
sd i 7 ; CITIES ments arners ‘ayrolls 
and the amount paid in wages an average increase an is: 9 aa oe oe pie 
of 3.9 per cent. Brockton Een atone eta 54 to +24 
. : oe. 6g MAMMDTIGBCS. . wwe eee eer ence 3) ° \e 
The percentage changes in many of the principal Fa Rive. 7 49 26 73:0 
: Te : REEDS he 44 0.4 6.1 
industries in Massachusetts in employment and the Fitchburg. ...------------ + 2s "00 +03 
amount paid in wages between July and August are oe piss ernie eters PS <2 Bd 
shown in the following table: — Pe enaree errr . rey <i 
ia OT ai 54 -0.4 +0.9 
Baty A ee 18 +43 —26 
: Number of Amount  Springfield.................. 81 +2.9 +4.7 
MAJOR INDUSTRIES age- of WOTGRRIOR. 2.5: 06 ston. coseines 123 +1.2 +1.6 
Earners Payrolls 
peieer 2 pe emo NS EL eee -- eg a ste 
es ee + 2:2 In Rhode Island the number of wage-earners 
Clothing, women’s. . + 2.7 + 8.1 ° ° s ° 
in.....................2. +15.9 415.7 employed in manufacturing establishments during 
ee ean , <a — }} August was 92,864, as compared with a total of 
tactatons ennckeieery os a 94,406 reported for July, a decrease of 1.6 per cent, 
Radio apparatus................... bad * according to William L. Connolly, Director, State 
Foundry and ena products: 4 with 
Foundry products. . oe os 5 98 Department of Labor. As compared with August, 
és 3. 6 ° e 
Furniture na ae * 96 1941, there was a decline of 3.1 per cent in the 
t ' 
neat * + 2.7 number of wage-earners employed. 
—!* 7s ey In August the amount of weekly payrolls, reported 
Leather tanning see = 04 — 19 as $3,191,890, was 0.5 per cent less than in July but 
Machine and small working tools....... ied *** & J as 
Paper and wood pulp . = 43 — 32 was 17.0 per cent higher than in August a year ago. 
Printing-publishing: vi 
Book and job 1. = 84 ie Average weekly earnings in August were about 
silk tng ll ee = 2.0 one per cent higher than in July and exceeded August 
‘extile machinery an parts o ee - 1.1 3. r 
Woolen and worsted goods............ — 11 5 a year ago by more than 20 per cent; the average 


*Less than 1/10 of one per cent. 


**In accordance with the request of the Federal Government, no 
information is given for this industry. 


The number of wage-earners employed in manu- 
facturing establishments in Massachusetts in August, 
1942, was greater by 3.6 per cent than the number 
employed in August, 1941, and the amount paid in 
wages was greater by 28.7 per cent. The average 
weekly earnings of wage-earners employed in manu- 
facturing in August, 1942, was reported to be $36.76, 
once again exceeding all previous records. 

In many of the industrial cities of Massachusetts 
the percentage changes in employment and payrolls 
between July and August were: 


for August was $34.37, as compared with $33.98 for 
July and $28.47 during August a year ago: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 





Per Cent 

Change 
Number Employed from 

INDUSTRY August August August 
1942 1941 1941 

Ce ee ee 4,776 6,574 — 27.4% 
Metal Trades. ...... 2.050 21,849 20;301 7.6 
BIRT oc a kee daewes 49,882 53,054 — 6.0 
COttons..........- 19,719 21,911 —10.0 
ote ocr eaies 1,842 2,283 —-19.3 
NOIR oo rs bn ote ee 3,526 3,893 — 9.4 
fo! es Ree 16,773 17,377 — 3.5 
ee eee 8,022 7,590 + 5.7 
Rubber Goods..... noe 4,695 4,722 — 0.6 
Miscellaneous............. 11,662 11,169 + 4.4 

Total Manufactures...... 92,864 95,820 — 3.1% 


*Based on figures for the week ending August 15, 1942. 
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SALES CONDITIONS 
1941 = 100 


Month of August anuary through August 

1939 1940 1941 1942 1939 J 1940 941 i 1942 
Connecticut Department Stores...................000. 59 77 1 93 78 : 
Maine Department StOres . 5 onc oisis eke cceseseesces 66 76 100 99 81 3 100 ii2 
Massachusetts Department Stores....................4. 68 76 100 90 85 85 100 110 
New Hampshire Department Stores.................... 65 74 100 81 80 82 100 103 
Rhode Island Department Stores....................4. 66 76 100 97 82 83 100 112 
Vermont Deparenient StOres..... cece cn cweece 70 80 100 77 83 88 100 92 
Bostots Depastmnent pete. is 6 oes cis seen eee meccane 72 78 100 89 88 88 110 110 
Springfield Department Stores.....................04. * 73 100 95 * 83 100 117 
New Haven Department Stores...................20.. 59 76 100 90 81 85 100 112 
Portland Department Stores. .................ceeceees * 7 100 110 * * 100 121 
Providence Department Stores................2.00008 66 77 100 97 82 84 100 112 
New England Department Stores...................... 67 76 100 91 84 85 100 111 

CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of August 
Collected during August 
1939 1940 1941 1942 

IG RtOn Drepeme Ine ORONO er crate c. ciectis-eribo vie y cine sine olcielentaea fie ware eerete ere caae ewer 45.8% 43.6% 45.2% 57.0% 
EG Wi RW EROTIC EIO RCI So's 05.4. h ce asnvee mck Cada ae wall) he wow dco un wie even ciale oak 43.7 45.8 45.1 59.0 
DPV eCe Ee pe O Orne RONEN 666 5:5 bin: Sie ca . harawenanslae solbuisw aoe sce hate bh aale Wale etsivars 41.0 43.7 43.6 53.3 
Wrewy Forint iy OAC CMGI: LONE 6:5 6 fo ig. «feo wos once las tied nin Bro gon aciy wear lal OlamAd onapme ewe are 44.5 43.5 44.9 57.1 


SALES BY ene ae ee DEPARTMENT STORES 
1941 =1 


Month of August 
1939 1940 1941 1942 1939 

Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 61 75 100 79 83 
Coats — Women’s and Misses’... ...........00000005 56 65 100 65 92 
Dresses — Women’s and Misses’....................-. 96 92 100 104 101 
Nasi OPer Water a crcis cil las gc aciie ke ois, ss acne cece nests * 81 100 94 + 
Purs, es. Repairs and Storage... ... 6 66. ci ecce cnc ces 47 67 100 53 59 
Barons One Tecuee TVGRIGE..«. «5. wo cece escaes 103 107 100 121 80 
Wialets AN TMOUBEIG 6c5d 5 ccan canoes ove tiwaeree eben. 66 82 100 113 93 
MIs sro tee a dies eeu weckiviaee % ok dares a whale w els x 52 67 100 115 77 
MS hanna ae on a Se arg Dee gash Da acy ag 59 62 100 93 106 
Ready-to-Wear not reported above.................. 66 77 100 99 92 
Women’s, Misses’, and Juniors’ Accessories:............. 65 74 100 96 89 
Pe es Searels whale oni n Ne ate fishes 73 95 100 88 99 
INGCKWORE QUE VGRINEB ooo i iciccs cc cers eee seaee das 70 79 100 126 94 
CO ee ere 78 83 100 103 89 
Knit Underwear, incl. Glove Silk.................... 60 59 100 87 83 
Sileand Maslin Underwear. ... .. 6c . ec cv csccs scenes 67 69 100 98 88 
Negligees atid Batnronet... 5. icc tte cee rece ndees 84 99 100 123 85 
PERSO IMI acti dalo erctklc-ccos fein. n koe ck eee tind acne 84 92 100 108 97 
Women's and Children’s Gloves..................... 79 96 100 92 98 
Women’s and Children’s Hosiery.................... 38 46 100 73 84 
Women’s and Children’s Shoes...................05- 75 89 100 113 90 
pnt ae laa te Aa re ate pig hh ead gt ata eK ew oe aE 75 80 100 118 82 
EI INN oct 6) cielo. 0.01 6 Hane e aPia e Gibicia se wle le akonlere 7 86 100 114 89 

ROUGE DTCION WUT INI 6 io ic oc eels lends casesewnte 82 87 100 103 
Uaibsellag, Parasols, Canes. . o.oo asc kvcesccecevinse 130 82 100 192 106 
Men’s and Boys’ Clothing and Furnishings:............. 65 73 100 94 75 
DRONES CORON fe 50ers ines 5 Shas enT Eee es od oes 57 63 100 80 72 
Men’s Furnishings, incl. Hats and Caps.............. 72 79 100 100 76 
ey WIRE aoe ne hae a oe ee ERE ek eek dee Seas 62 te 100 105 79 
I MG soc ie seta Fede eweus cue ewde Reds 58 69 100 96 74 
I dias sas Avck neki wbcdcureecebeneabes 71 83 100 122 84 
DR CERE RAs CEO RDURNIIEEG 5 555. sca. s- sae Gedo pra ceiecare dre eases Oa Ra 71 81 100 133 85 
Girls: GGG FCOH WERE sos viciccvcceces view bneneceysteeen 72 82 100 110 86 
PRG LIE 3 iio aac 2 erg ee dave aries ne une 64 70 100 79 71 
Furniture, Beds, Mattresses, Springs................. % 72 100 76 75 
TAG NI eos = fais chive k deacon pedineedee ews 62 72 100 98 73 
WlSCebieg ty PeNON sc oe cic cks ces ees seamen : 55 53 100 21 65 

NS ao oa 6 60.8 6.5:k 9505.26 REA WEE RS PURER ROS * 83 100 98 
eA RO, og ce ccc Oko oman Uh neee se nees * * 100 102 * 
MT CEN. cha s a ence ved Nak ppeweweebewene-s 55 62 100 79 63 
reste ere GIEIOE WEEE. oo cee we cle te dey nes wane ents 62 77 100 87 72 
ake caeie kad CCE Oe Na Aa eee Ren ewe 63 81 100 98 65 
ENORMOUS. aia foh aie co LE Sony AAR aE cates mae. 5 68 100 95 60 
B00 aa ea Rn eS ara oe RO Ron A Sra cre ane he 89 72 100 88 81 
ORR rr aan ure alae sc On ice fic ie OAT OS aie 74 7 100 112 99 
Seer A CMO yoo ons occ siewiele dt potions ea een cog see. 84 77 100 100 109 
cai tat PIR OC RRNIR oo 5a ca ar aca: Gre acs ed RUE Hd eee wie ne 53 53 100 112 85 
CRI MMM 6 ocd care sca cw Sen pee he Camis a4 c08 89 79 100 126 110 

SION oo. esi So casecs Sse okG oo s RN eH ER ee ree a 76 81 100 110 
Laces, Trimmings, Embroideries....................- 60 74 100 95 96 
MR Soa nea gic etc scal ns 3 CATR RP AUR Chae eae 61 95 100 132 72 
GR eg on erie ata oO Ge ted a eene en sess 77 81 100 111 89 
Toysand sporting Goods... 6 cece ccc sesecesdewas 72 66 100 106 75 
MIEN es aac ty os Lares vhatg ies cctts + PEAS Raa HOW ErE CMS NAA 85 86 100 102 91 
ERP ah oars plan Sksc 6 eds obese Wd RadgsaereleLelae Fs 58 75 100 94 91 
Wet Seco e ae oars cide Saud LR ene Ces come 77 69 100 120 77 
ESCICMEN RNR CHUM = oo a3 fib c) a o'0.0:b 9. 04 e shure een 82 84 100 114 86 
Ast Goods, incl, Neesdleworlt, . 2... 6.300c0ssceecsceess 77 86 100 109 85 
CMD ar sld ore ar Cy lasie Pt OU OTe ERIC DEN Ses 88 89 100 98 93 
PG oe «855, 5.2 hcl Dilnta BAe Dh wheats Swhes 73 81 100 106 90 
COE et ie as. os conc sas ewaenaeaalee aevancwes 67 75 100 91 83 


*Figures not available. 


194) 942 
85 100 109 
84 100 120 
90 100 107 
84 1 117 
69 100 84 
92 100 107 
89 100 115 
80 100 112 
73 100 155 
85 100 110 
89 100 115 
93 100 99 

7 100 122 
90 100 122 
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88 100 111 
87 100 114 
93 100 115 
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84 100 114 
88 100 115 
89 100 116 

102 100 137 
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73 100 116 
85 100 124 
87 100 130 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Federal Reserve monthly index of physical 
volume of production, adjusted for seasonal 
variation, 1935-39 average = 100. Latest 
figures shown are for August, 1942. 





DEPARTMENT STORE SALES AND STOCKS 
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Federal Reserve monthly indexes of value of 
sales and stocks, adjusted for seasonal varia- 
tion, 1923-25 average = 100. Latest figures 
shown are for August, 1942. 
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Latest figures shown are 


Wednesday figures. 
for September 9, 1942. 








EXCESS RESERVES OF MEMBER BANKS 
UNITED STATES 
1937___1938. 
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Wednesday figures, partly estimated. Latest 
figures shown are for September 9, 1942. 


Industrial output continued to rise in August and the first half of September 
and retail distribution of commodities also increased. Prices of farm products 
and foods advanced further. 


Production:—Industrial output increased in August and the Board’s seasonally 
adjusted index rose 3 points to 183 per cent of the 1935-1939 average. There 
were further marked increases in activity in the machinery, transportation equip- 
ment, and other armament industries. Crude petroleum production increased 
considerably from the reduced level of recent months and output of manufactured 
food products rose more than is usual at this time of year. Production of materials, 
such as steel, nonferrous metals, coal, and lumber, continued in large volume. 


Value of construction contracts awarded in August declined from the record 
high levels of June and July, according to figures of the F. W. Dodge Corporation. 
The extent to which the continuing large volume of construction reflects the war 
program is indicated by the fact that in the first eight months of this year 84 per cent 
of total awards have been for publicly financed projects and in recent months 
the percentage has been higher. 


Distribution: —Distribution of commodities to consumers increased considerably 
in August, reflecting particularly marked increases in department store sales and 
in sales of general merchandise in small towns and rural areas. Dollar value of 
sales to consumers in August was somewhat lower than the unusually large sales 
a year ago, when there was a considerable amount of anticipatory buying, while 
average prices were about 12 per cent higher. On the basis of physical volume, 
therefore, sales were smaller than a year ago. 


Railroad freight carloadings were sustained at a high level during August and 
the first half of September, reflecting continued large shipments of most classes 
of freight. 


Commodity Prices:—During August and the first half of September the general 
wholesale price index advanced about half a point to 99.2 per cent of the 1926 
average, reflecting chiefly increases in prices of livestock products. Prices of wheat, 
flour, and some other uncontrolled commodities also advanced. New crop tobacco 
prices showed sharp increases over last year and a temporary ceiling at current 
levels was established for flue-cured types. 


Retail food prices continued to rise from the middle of July to the middle of 
August and further increases are indicated in September. Prices of uncontrolled 
foods in August were 10 per cent higher than in May. 


A griculture:—Crop prospects improved‘considerably during August and aggre- 
gate production this year is expected to be about 15 per cent greater than in 1941, 
which was close to a record year for crops. Unusually high yields per acre are 
indicated for most major crops and for some others, like oilseed crops, substantially 
increased acreages are expected to be harvested. Feed grain supplies are expected 
to be of record proportions, but owing to the growing number of livestock on 
farms the supply per animal will probably be about the same as last season. 


Bank Credit:—Excess reserves of member banks, which have generally fluctuated 
between 2.0 and 2.5 billion dollars in recent months, rose temporarily to over 
3 billion on September 16. This increase was due partly to a further reduction 
in reserve requirements on demand deposits at central reserve city banks from 
24 to 22 per cent and partly to Treasury disbursements out of its balances with 
the Reserve Banks in connection with September 15 tax collections and fiscal 
operations. Funds for these disbursements arose in part from the issuance of 
special one-day certificates to the Reserve Banks. 


Excess reserves of New York City banks have been declining for a number of 
months owing principally to the excess of funds raised in that city by the Treasury 
over amounts expended there. The effect of this drain has been offset in part 
by purchases of Government securities by the Federal Reserve System and by 
the two successive reductions in reserve requirements. 


At banks outside New York City excess reserves have shown little change in 
recent months. These banks have lost reserves through currency drain and their 
required reserves have increased owing to growth of their deposits; both these 
factors, however, have been largely offset by transfers of funds from New York. 


Holdings of Government securities at New York City banks, which increased 
substantially in July and August, declined somewhat in the first half of September. 
At banks outside New York City holdings have continued to increase. 


United States Government Security Prices:—The recent 3 billion dollar Treasury 
cash financing operation had little effect on the Government securities market, 
and prices continued steady. 





